PAGE 10+ Fespuary 2002

CELEBRATING 50

Who
kKnew

we’'d run with
the big dogs?

Back in 19572 the ten founders of what's now Community Credit Union

just wanted a safe place to put their money.

Today, 50 years fater, CCU's Business Services has the personal autention
you deserve with the service and products you want From smait
businesses to one-person shaps, we offer all the progressive services
your business could ever need.We're running with the big dags without
the big fees, Who knew! ’

COMMUNITY
CREDIT UNIO?
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www.communitycu.org
972-578-5000
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i Ondine, Onssite, or On-compus...
Gam an Fdge in Today’s Global Marketplace

f The Business Solulions Group delivers
quality, customized solutions to
your company.

Wa offer an exlensive arroy of
consulling and iraining — tailored 1o
" your company’s nasds,

® Business Communicalions

* language Skills

® Management Development

High Tech/Web Development/
E-Commerce/Computer Training

Technical Training
« Cycle time raduction

s Process improvement

Contact the Busingss Salufions Group and make

i hottam line, 972-599-3130 or www.bsg.

@ signifizo
ceced.edu
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Retirement savings; Roth
IRA or a traditional IRA?

Courtesy of B, Frank Voipt

Changes in the tax laws over the past few
yeirs have presented real oppornities for
many people o capture significant tax sav-
ings. Among those changes was the ereation
of the Roth IRA. which is markedly different
{rom the teaditional IRALIT you are one of the
wwillions of people whoe qualify for a Rath
IRA, the tax advantages can be compelling.

What's difterent about the Roth IRAY Most
notably, it reverses the wxation of the tradi-
tional deductible IRA, whose contributions
are deductible but whose withdrawals are
fully taxable at the investor's income tax rate,
Wit a Raoth IRA, contributions are not
deductible,  but all

tributes S2.00X) at the beginning of every year
Yor 20 years to [RAs which earn 8% per year,
the ol accumulation is $197.692. QOnly
SROO00 of that s the amount contributed,
while the earnings equal $117.692. The con-
siderable advantage offered by the Roth [RA
is that there is no tix on qualified with-
drasals.

In the above example owners who make a
gualificd withdrawal get the entire $197.692
accumubaion with po subuaction for tixes
it's all spendable. Had the samie contributions
heen made 1© @ “traditio IRA, all with-
drawals would be fully taxable {assuming all
the contributions were deductible). That
would mean large sums 1ost 1o taxes. Even

qualilicd withdrawals
are totally 1ax-fiee.
Qualificd with-
drawsls are those from
a Roth aceaum which
is at least five years
old AND are either:

See the upcoming Financial
Services special section in the
April issue of
Tnside Collin County Business

whuc the tax savings
fising from deduc-
tions 0 a traditional
IRA  are  invested
every yeur and com-
hined with the rdi-
sional IRA  account
proceeds, for many

(13 made afier the
individual reaches nge 59-1/2, hecomes dis-
abled, o dies; or (23 an amount up o $10,000
used within 120 daoys ol withdrawa) for a
first-time home purchise. Tnvestors may also
withdras their contributions tax-free. Any
non-quatified distributions, to the extent they
exceed contributions. would be taved at fax-
payer's regutar income tax rate, plos an addi-
tional 10%. penadty wx may apply. Also, dis-
trihutions allocable o o qualificd rollover
contrihuting will be subject to premature dise
tribution pemalty if made within five years of
the rollover.

Eligible individduals may contrbute up o
2,000 annuatly o a Roth IRAL This $2.000
comtribution Tt gradually phases one for
single taspayers wilh adjusted pross maonwe
CAGH fuvels between $93,000 and $110,000,
and for joint filers with AGI between
150,000 and $160,000. Furthermure, partic-
ipation in an employer-sponsored retirement
plan does not prevent eligibility for a Roth
IRA.

Earnings May Total Much More Than
Cantributions

At retirement age, 4 large proportion of the
amount accumulated over the years inan IRA
represents the earnings, nol the contributions,
For example, if a married couple cach con-

peopie the Roth IRA
may produce more total after-tax dollars.

Advantages For Older Participants

Unlike traditional TRAs, Roth IRAs permit
contributions (o continue even after age 70-
172 if 1here is carned income. And. there are
no minimum distuibution requirenients prior
1o death, thus allowing for continued tax-free
accumulation,

Get Good Advice

The Roth IRA rules are compley, and
many people will miss oul on their full share
of the tax savings unless they obtain good
Before choosing an IRA or making
iy ch;’xngl:\ Loy vy mmvestiment srlegy, you
will want o dseoss it with a guatified finan-
cial services professional. who should he able

advice,

tn work with seu and vour t consulant e
anal YOUuJ SN

B. Frank Voigt is a registered representative
of MML Investors Services, Inc., Supervisory
Office 5429 LB Freeway, Suite 350, Dallus,
TX 75240, He can be reached at
072.490.4377 or wrilc 10 Smith, Frank &
Partners, L.L.C., 17304 Presion Road, Suite
381, Dallas, TX 7 Smith, Frank &
Partners, L.L.C. is not a subsidiary or aifiliate
of MML Investors Services, Inc. Copyright
(Cy 1999 MML Investors Services, Inc.,
Springfield, MA. All vights reserved. 8/99

Turn your old computers and software into dollars.
We sell used HARDWARE and SOFTWARE on consignment

SOFTWARE ETC.

801 8. Greenville Ave.

s Allen, Texas 75002
www.software-etci.com

972.727.9685




